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Introduction
Performance persistence is one of the most striking and, at the same time, unexplained phenomena in the modern banking. Its existence proves that some banks possess stable competitive advantage. Theoretically this advantage can be attributed to inimitable assets and investment strategies, rare managerial skills, privileged access to retail financing or to a combination of those factors. Performance persistence, independently of its sources, is also a signal of imperfect competition within the banking sector.
In this article we address the question how strong performance persistence is in the Central European banking industry. Contrary to the existing literature, we test not only short-term persistence but we propose a novel method for assessing long-term persistence. Additionally we analyze the influence of banks' size, their capital base quality, country of origin and macroeconomic conditions on the strength of performance persistence.
The reminder of the text is organized as follows. In section 2 we review the empirical evidence gathered so far. Section 3 presents the methodology and the data set. In sections 4 and 5 we describe, respectively, results obtained for short and long time periods. Section 6 concludes and identifies new research perspectives.
Literature review
The literature on banks persistence performance is relatively limited. This is why we will supplement it with works concerning other types of financial intermediaries.
Banks
The existing studies deal with two problems. First, they investigate the scale of performance persistence
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The Short and Long Term Performance Persistence in the Central European Banking Industry The picture of reasons for banks' winning and losing persistence is ambiguous. This ambiguity is partially caused by the important differences in research goals, used methodologies and studied samples. Historically, the first attempt to discover persistence determinants was made by Roland (1997) who compiled data for 1986-1992 period regarding 237 US bank holding companies. The long-term persistence of return on assets in the studied sample is driven by interest income, fee income, and proceeds from investments in securities. In contrast, the short-term persistence corre- 
Other financial intermediaries
Similarly to the banking literature, works analyzing persistence performance of other financial interme- prove that this phenomenon exist also on European markets, for example in France, Germany and Spain.
Once more losing persistence is stronger than winning persistence.
Hedge funds constitute a third type of non-bank financial intermediaries for which the hypothesis about performance persistence has been verified. Despite the specificity of hedge funds activities, the empiri- 
Research design and data set
The literature review allow us to conclude that banks' performance persistence in Central European countries is not thoroughly analyzed. The empirical evidence is especially scarce as far as the long-term persistence is concerned. Our article is thus designed to remedy those shortcomings.
In order to test short-term performance persistence we use two standard approaches: non-parametric tests 
where E(n ij ) mean expected value in a contingency 
H4: The strength of performance persistence phenomenon is influenced by the macroeconomic environment.

H5: The intensity of performance persistence differ in the groups of banks identified on the base of their size and capital adequacy.
Sections 4 and 5 of this article will be dedicated to the verification of those hypotheses.
Short-term performance persistence
We start with the analysis of the liberally defined winning and losing persistence. Table 1 we approximate the banks' financial soundness applying the ratio of equity capital to assets. Our results indicate that short-term performance persistence is a little bit stronger among bigger banks but it is still extraordinary strong even in the group of 25% of the smallest entities in the sample. In contrast, the equity level does not seem to influence the strength of the studied phenomenon when we examine banks situated below and above the relevant median. Interestingly profitability of banks with the highest equity level is the least persistent. We explain this outcome by the fact that young banking organization are frequently characterized by an important role of equity capital in financing.
Finally, Panel E of Table 1 Table 2 for both profitability measures. Contrary to the expectations, the group of smaller banks exhibits generally stronger performance persistence than the group of bigger banks (Panel C of Table   2 ). As anticipated, banks with a solid capital base (Panel D of Table 2 
Long-term performance persistence
In the whole sample long-term persistence is very strong. As Figure 3 shows the empirical values of the LTP statistics are much higher than the upper boundaries of the corresponding confidence intervals. In practice this observation means that long series of successes or failures are abnormally frequent. As expected, the long-term performance persistence is stronger when we apply the liberal definition of wins and defeats. The manner in which we measure banks performance, however, does not influence the empirical results.
After splitting the sample according to the criterion of banks' countries of origin, the picture of the long-term persistence phenomenon is not so straightforward. As documented by 
Source: own study
The letters "W" and "L" inform that we analyze winning and losing persistence respectively. The abbreviations ROA and OROA encodes the types of performance measures we use. The letter "q" means that we adopt the restrictive definition of a success or a failure. 
Conclusions
We have established that in the Central European banking industry the current profitability is strongly af- The Short and Long Term Performance Persistence in the Central European Banking Industry consideration our findings, it is necessary to undertake furthers studies. They should concentrate on the determinants of performance persistence. As we mentioned before, theoretically the performance persistence origins can be connected to the market structure, the intensity and the nature of competition, the regulatory distortions, as well as to the banks characteristics, their informational opacity, and the managerial skills.
